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October 15, 2009.

The Honorable Michael Opat, Chair
Board of Hennepin County Commissioners
A-2400 Government Center

Mail Code 240

Minneapolis, MN 55487-0240

Dear Commissioner Opat,

The purpose of this letter is to extend the date of our agreement with Hennepin County as outlined in the
letter of October 28, 2004 (copy attached), which confirms our understanding of the audit services that the Office of
the State Auditor (OSA) provides to Hennepin County. All language in the original letter remains in effect, with the

. exception that the end dates stated as December 31, 2010, are revised to December 31, 2011,

We appreciate the opportunity to be of service to Hennepin County and believe the original letter, amended
to extend through December 31, 2011, accurately summarizes the significant terms of our engagements. If you agree
with the terms of the engagements as described in this letter, please sign where provided below and return it to us,

If you have any questions, please contact me at (651)296-7003.
Sincerely,

N

Greg Hierlinger, CPA
Deputy State Auditor

» ‘Enclosures: OSA and Hennepin County engagement Letter of October 28, 2004
'OSA and Hennepin County Internal Audit correspondence December 2, 2004

ce: Audit Committee Members
Karen Marquardt, Director of Internal Audit

Approved:

This letter correctly sets forth the understanding of Hennepin County:

Michael Opat, Chair Date
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Octobér 28, 2004

The Honorable Randy Johnson, Chair
Board of Hennepin County Cormmiissioners
A-2400 Government Center

Mail Code 240

Minneapolis, Minpesota 55487-0240

Dear Commiissioner Jélmson: /

- The purpose of this:letter is to conifirm our undersmmlnw of the audit services that the
Office of the State’ Auditor (hereinafter OSA) will provide to- Hepnepin County for the
years ending Decémber 31, 2005, through Décember 37, 2010. The OSA. will apply
procedures to test the County’s compliance with the laws and ‘regulations: goverhing
contracting and bidding, deposits and investments, comflicts of interest, public
mdebtedness, claims antd d.tsbursemems, and other campliante issues #s we desin
appropriate.

A firm of certified: pubhc aceouniants has pecformied the County's annual financial andit

- each year since 1970, Wi uhdersfand that the County will be issuing a Request For
Proposal (REP) for the 2005-2010 snnual financisl statement: atdits, The OSA hag
statutory audit jurisdietion over the Henuepin County audit and reserves the. pight, -at jis
discretion, t peiforin the County’s dnnval fnaneial :111(11’: The OSA. widerstarids and
agrées that Hennepin County will contract with a firm of certified pubhc accoimiants to
perform an audit of the fiugricial statements of Hennepin County as of and for the years
ending Decertiber 31,2005 tluough December 31, 2010. However, the Gotlmty will put
the Tirm. of certified. public accountants on netice that the OSA reserves. the right, af its
digcretion, to perform the County’s anmual financid] audit.

The OSA will peifonir 2 desk review of Hennépin County’s annual financial report using
the OFA’s Desk Review Chiseklist. Also, the OSA may review the working papers of the
cortified. public accounting firm. Hennepin County wﬂl be billed for the cost of these
reviews.

Because-of the sizé and ity large hospital component unit, Hennépin County pregents 4
utigue audit situation. I believe that this arrangement well serves the County’s
taxpayers, from. the standpoint of both sound audit-oversight and cost-effective audit
procedures.

Rew«.]cd phger with a minisnum of . o -
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The OSA understands the firm of certified public accountants that performs the audit of
the financial statements of Hennepin County agrees that the Minnesota Govertiment Data
Practices Act governs all data relating to the audﬂ. and related applicable provisions. The
fiem of certified public accountants will have thé same duties and résponsibilities as a
state ageney, political subdivision, or statewide system under the Minnesota Government
Data Practices Act,

Our procedures will be limited to the applicable procedures in the Minnesota Lx:gal
Compliance Audit Guide for Local Governiment, and procedures to test compliance with
other statutes, bylaws, adminjstrative rules, and state grani regulations, as we deemr
apphcable Our procedures will be substantially less than an agdit, the objective of which
is the expression of au opinion of Hennepin County $ compliance with mquu'amems

listed in the preceding sentence. Agcordingly, we will not express such an opinion.

@

 Our procedures will include tests: of documentary. evidence supporting the County 5

compliance with the applicable laws and régulations. We will also select one. or Moy
County functions, per year, ag a system or systems to which we anticipate applymg;
additiohal procedures consisting: of commen substantive tests apd tests of conirol
procedures; The review will be conducted in- accordante with genetally accepted
andjting, standards.

We understand that the Cmmby ~will. provide us with the basic information required for
our tests and that the C‘ounry is: responsiblé for the aceuracy-and completeness of that:
iniforniiation. The stéps in ot applied procsdires will mcl_ude

# Coordinating pur efforts with I»Iennupm County's Internal Audit Department;
Idéntifying significant cyeles in thie aforémentioned systemis through, intervieéws with
Jkey management personmel and feviews.of documentation;

« Documenting workflows and conirol aneas of thoke significant cyeles based on
interviews witl. opérhtiony gtaff and réview of protédine mdnuals did disers manualg;

e Designing and performing-applitable comphancb tests and sty of coiitrol
procedures;

o Evaluating the results.of our-applied procedures;

" Requestirg certam representations from the County about related matters;

»  Discussing the draft seporty W1ﬂ1 appropriaté County officials, and;

s Issiing reports onthe results of our procedures, The reports will include written
responges from Hennepin County officials concerning the audit comments and
recommeéndations,

Our woik papers are retained Tor & minimuny of three years and are available for access
by appropriate govertinerital agencies. In uddition, we will be available throughout the
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yeat o answer questions or provide assistance in implementing any of our
recorimendations.

Our fees are based upon standard hourly rates and any out-of-pocket expenses. Cur
standard per diem rates vary according to the degree of responsibility involved and the
experience level of the personnel assigned to the review. Progress billings will.be mailed
to-you every miontl,

We appreciate the opportunity to be of service to Hennepin County and believe this
accurately summarizes the sigrificant terme of our engagements. If you have any
questions, please comtact me at (651) 296-7003. T you agree with the terms of
engagements. as-degcribed in this Jetter, please sign where provided below dnd retian it to
us.

. Smcerely,

Greg Hierlingsr, CPA,
Deputy State Auditor

ec:  Aldit Comunittes Menibers
Lary Pranks, Director of Tnternal Andit:

ay

Approved:

aiter cortectly seté forth thé tnderstanding of Hennepin County,

Randy Johnson, Chalr Date
Board of Hennepin (oumty Cominissioners
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